ABSTRACT

of the book "Socialist Capitalism"

     In this book the original method of solving the paradox connected with the necessity to combine in an organic way capitalist and socialist systems is described in an entertaining form. Such a method is based on the studies of transformed (irrational) forms which research thoroughly the measurement of things not commensurable directly. Use of these studies creates the real possibilities for smooth going away from the "socialist" totalitarianism and improving the postmarked economics in the countries which didn't try the harmful experiments of abolishment of private property.

     The reasons are studied which specify the natural and acquired defects of the market, and the ways of getting rid of them without conflicts and considerable social shocks are described.

     The book ends with untraditional analysis of the so-called attendant problems, especially in the political sphere.

     For the wide range of readers interested in economics, politics and particularly Sovietology.

"SOCIALIST CAPITALISM"

The book outline

From the Author


It's a paradoxical name, isn't it? But it is chosen not for fun only. The necessity for organic combination of two opposite Systems has become imminent long ago; however, the economic thought did not get beyond the hypotheses of convergence taking photographs of its separate moments when solving the concrete problems. Its basic potentialities have not yet been used. The results of the author's research which has been conducted for 30 years can to some extent bridge this gap. We say about the doctrine of the transferred* (irrational) forms which studies very thoroughly the commensurability of economic relations being incommensurable directly.

     After capitalism has entered the monopolist stage of its development, the postmarked society has arisen with the classical market being left in the background of the system. On one hand, it isn't already capitalism, but on the other - it isn't yet socialism. However it is clear for many people that such a way has proved to be, to put it mild, not only inhumane but deadlock as well.

     But all this doesn't mean that there is nothing constructive in Marxism at all, especially in its methodology. In this book an attempt is made to demonstrate the ways to find out on the basis of fundamental Marxist elaboration’s "the key" to the door that leads to the real peaceful merging of the capitalist and socialist economies. The meaning of the Operation is implanting"

into the organism of private property some organs capable to purge it of the natural and acquired defects.

Chapter l. How to measure things being incommensurable directly

     The problem of measuring the things being incommensurable arises in essence in every science. But only in natural sciences - but not in all of its branches - there are reliable methods

for such measurement. In social sciences it has been done by K. Marx on the basis of concrete

definitions of dialectical method elaborated by Hegel. The doctrine of transformed (irrational) forms of economic relations had been developed which made it possible to create an integral system of the economic categories for capitalism as well as a generalized forecast of its substitution by socialism. Marx hadn't time to describe the methods of transformed (irrational) forms as such and didn’t apply them when the forecast of a socialist perspective was being created. That’s why, here the political approach dominates (the classical struggle, dictatorship of the proletariat, etc.) to the detriment of the economic one, although such a situation doesn't accord with the doctrine's initial principles. Soon the doctrine of the transformed forms had been forgotten and some Marxists tried to prove it being only an expression of some distortions in internal relations.

     In this chapter the method of transformed (irrational) forms is presented and it is shown how intermediary links could be created by which the contradictions between the most incompatible opposites, including such notorious ones as capitalism and socialism, could be solved without "coming to blows". Both basic and applied properties of transformed forms are described, particularly the process of emergence of the so-called economic turnovers (perevyortyshi in Russian) which are the core of the internal autoregulators of any economic mechanism.

* In Russian it sounds as prevrashyonny 

Chapter 2. Economic formalism and bureaucratism

     For the first time in the world literature some epistemological roots of economic formalism

are stated. Anatomy and physiology of this phenomenon are characterized as well as its interrelations with bureaucratism. Roots of the administrative and command system are discovered as well as its social role (prevention from money transformation into capital) and concrete real forms.

     The special attention is paid to the analysis of the trick by which bolsheviks have deceived not only "spectators" but themselves as well. The dodge substitution of the ideas of "public property" and "state property" is being considered. The result of this trick was extremely tragic. .Despite the rivers of blood shed, an experiment for the sake of which the October revolution was made, hasn't simply failed. It is economics where it hasn't really been staged. Economic thought influenced by this trick has become genetically false. The whole cascade of half-truths that, as it is known, are worse than lie appeared and developed. For example, a slogan "The land - to peasants, factories - to workers" has proved to be put into practice accurately the other way around, despite all efforts of its architectures.

     In the end of the chapter the main recipes for transition to the market (from various models

for cost accounting to privatization organized administratively) are analyzed as well as their insufficiency and rather great possibility for them to become formal. It is shown that all this is

not more than pin-pricks in different places of the Monster's body which can just infuriate him 

even more. The necessity to develop more radical ways dealing with this Monster is expounded.

Chapter 3. How the "invisible hand" works
     Adam Smith spoke about "the invisible hand " as long ago as XVIII century . But up to now, nobody of investigators has discovered its practical functions. But for this, it is necessary to examine in details both external and internal market functions and to make clear every method for transforming the interna1 functions into external ones. This chapter deals with some results of these investigations.

     It is shown how the "invisible hand" finds an objective point to start the evaluation of the economic activity results. How with this point being a base, it forces the priority of the  consumers' requests through manufacturers' interests, counteracts against the galloping inflation, excludes idling when determining the amount volume estimates, equalizes initial compatibility chances for achievement of roughly equal profitability, encourages scrupulously resources savings and search for technical and organizational innovations.

     Special attention is given to economic turnovers* (the transformed forms of production results) that topple over the expenditure flows thus turning them into their opposite, i. e. the elements of a mechanism to eliminate over expenditure.

Chapter 4. Natural and acquired defects

     Unfortunately, in the market mechanism that is, as it is shown in the book, a complex of economic automats regulating the economic life of the society in the whole (and not only economic) there act both positive turnovers (see ch. 3) and negative as well. The latter specify the market defects. 

     The first defect becomes apparent when production is increasing faster than the effective demand. This defect is specified by the following turnover: with the growth of technical equipment, the organic capital composition (i. e. material costs relation to the wage costs) is increasing as well. The share of end consumers is decreasing relatively and as a result there is relative lagging of the effective demand in comparison with the production growth.

* An author's term sounds in Russian as "perevyortyshi"

     The second defect is specified by the turnover that acts as follows: the equivalent exchange which is characteristic for the market is put into practice in the average only. In every individual case, when personal money incomes are being formed, this exchange is nit equivalent. It is the defect that specifies the exploitation of man by man to which marxists point permanently.

     The third defect isn't natural. It is acquired as a result of powerful monopolies affecting the market for a long time. These are the notorious price "scissors" that "cut" incomes of raw material industries in favor of manufacturing industries including the high technology ones. These scissors became habitual and are taken for granted as something natural. Of course, they stimulate to some extent the technological progress  but in the global scale they distort even more the exchange equivalent. As a result, the main positive function of the free market becomes more difficult to bring about.

Chapter 5. How to restore to life the market under supermonopolism

     Under supermonopolism domination, "the invisible hand" is in a plaster cast as a matter of fact. State monopoly in pricing petrifies the main market automat stimula1ing reduction in prices. Other automats' situation is not better. In the  proun of time, they have been atrophied. That is why, demounting the administrative and command system will not bring any desired results.  For the market starting to work it is necessary to make its automats alive by means of special trainers. The market is supposed to revive without them as well, but even in the best case it wouldn't happen so soon. Meanwhile, people have got tired to wait when their life becomes better and if the process of market reviving drags out they may prefer "an Iron hand" to any reformers. Then the Monster of totalitarism will come into its full force again.

     Constructing and acting these trainers are described in details in this chapter. There is no necessity and possibili1y to present them here even in a schematic way. We can only say that every trainer presents the corresponding positive market function (see ch. 3) by means of financing and banking  system such that no monopoly could prevent from their effective implementation. It is also worth to notice that the trainers have been developed in theory and tested in practice.

Chapter 6. How to get rid of the market defects

.

     This problem is solved in analogous way as restoring to life 1he positive market function. The difference is that there the tippers of the negative economic turnovers are introduced (see ch..3). It is not any far-fetched measure though is enlighted upon in such a way for the first time (not considering the previous author' s publications) . In essence the famous J. Keins ' s multiplier is such a. tipper. It takes the results of relative lagging of the growth of wage behind

that of production. As a consequence of this, not only production recurrence is softened but large depressions are prevented as well. The tippers of the negative turnovers suggested in this

chapter are analogous in their construction to the multiplyer mentioned.

Chapter 7. Some attendant problems

     This chapter deals wi1h the main trends of poli1ical development in the countries of East Europe (including the problem of integration of the former DDR) and in the USSR from the point of view of necessity for harnessing the Monster. Some recommendations are given how to avoid any uncontrolled situations and disintegration of multinational, former totalitarian nations.

Conclusion

     The stuff presented in the book can serve as a help in initiating a new economic thought. Somebody considers as a new thought the one that recommends the return to the private property in the countries where the State property  rules. It is correct but only relatively, ergo partially. Irrelative, however, is that it cannot be really new what is of long standing in nontotalitarian countries. 

The book volume is 8-10 p. s.
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